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“ “
Malaysia needs investments 

totalling RM33 billion in order 

to achieve its target of 20% 

electricity generation from 

renewable energy (RE) 

sources by 2025

Energy, Science, Technology, 

Environment and Climate Change 

Minister Yeo Bee Yin



Major corporations which committed to net zero targets will be looking to 

decarbonise their energy use, while financiers are also under scrutiny to 

promote low carbon financing and screen out high carbon investments

ESG Agenda

Customers and Tenants Green Finance Providers



Malaysian building adoption



Cost vs. Benefit

Impact on 

customers or 

tenancy - key 

deciding factor 

in today's world

‘Feel Good’ factor

Early adoption 

vs. ‘being the 

guinea pig’

Finding a Balance

Green assets 

should reduce 

energy usage 

and reduce 

OPEX costs

OPEX

Generally, on a 

like for like 

comparison, the 

‘green’ version 

will generally be 

more expensive

What is the 

ROI?

Cost



Extension of Green Income Tax 

Exemption (GITE) 

70% of SI for qualifying green services 

until 31 Dec 2023 

(reduced from 100%)

Extension of Green Investment Tax 

Allowance (GITA) 
100% Qualifying Expenditure for qualifying 

green activity against 70% Statutory Income 

extended to 31 Dec 2023



How the Incentive works

Green Investment Tax Allowance (‘GITA’)

● A tax allowance used against a Company’s Statutory Income 

(‘SI’)

● Essentially reduces the tax payable

● Claim is for 100% of the capital expenditure

For every RM100 of eligible capital expenditure,

cash saving of RM24



Incentive Options

Assets – Available on 50 types of approved green assets

in the following areas:-

• Energy (energy efficiency, RE)

• Building 

• Waste

Projects – Available for qualifying projects in the 

following sectors:-

• Renewable energy

• Energy efficiency

• Green building 

• Green data centre

• Waste management

GITA



Assets



Assets



Projects

Renewable 

Energy

Energy 

Efficiency

Green 

Building / 

Green Data 

Centre

Waste 

Management

Generation of energy in the 

form of electricity,

steam, heat and chilled water 

using renewable energy

resources such as:

a) Biomass

b) Biogas

c) Mini hydro

d) Geothermal

e) Solar power

Use of equipment or 

assets which are 

energy efficient in 

comparison to the 

“standard”

Buildings which have 

obtained Green 

Building Certificate 

from a locally 

developed rating 

tool/certification body 

approved by the 

Government.

Waste recycling or

waste recovery or 

waste treatment and 

additional activities 

such as composting 

or storage or  

collection or disposal.



Projects

01 Planning 03 Construction

02
Acknowledgement letter 

provided to commence receipt 

of invoices

04
Verification of energy savings 

/ benefits outlined at 

application were actually 

achieved

Acknowledgement Annual Verification

Application to be made 

highlighting what are the 

energy savings / benefits

Construction / renovation 

work can commence and the 

project can be delivered and 

completed



Projects

Wider claim potential as on the total costs, not just the asset

E.g. Air conditioning system:

● Aircon units

● Chiller / air handling unit on roof

● Ductwork and piping

● Pumps and ancillary equipment
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